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K Quarterly Report

DIRECTORS’ REVIEW

The Directors of the Company present the un-audited
financial statements for the third quarter ended March 31,
2007. These accounts are presented in accordance with the
requirements of Companies Ordinance, 1984.

Operating and Financial Results

During the period ended March 31, 2007, your company
earned a gross profit of Rs 855 million on sales of Rs 5,879
million as compared to gross profit of Rs 528 million on sales
of Rs 4,527 million for the corresponding period of the
previous financial year. Profit before taxation for the period
is Rs 92 million compared to a loss before tax of Rs 43
million during the corresponding period of the previous
financial year. During the third quarter ended March 31,
2007, your company incurred a net loss after tax of Rs 34
million as compared to a loss of Rs 35 million during the
corresponding period of the previous financial year. Cyclical
decline in hosiery and dyeing divisions and deteriorating
market conditions of greige fabric in weaving division
coupled with extended gas load shedding during the
months of January and February, 2007, in Genertek division
contributed towards the adverse results during this quarter.
Net profit after tax for three quarters is Rs 45 million as
compared to a loss of Rs 82 million during the
corresponding period of the previous financial year.

During the period under review, your company managed to
grow its revenue base by over 28%, which increased to Rs
5,879 million as compared to Rs 4,527 during the
corresponding period of the previous financial year.
Management of the company feels that your company has a
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further potential of growth in its revenue base and is likely
to exceed yearly turnover of Rs 8,000 million.

Increase in administrative and distribution costs was in
absolute terms only and was 6.59% of sales revenue
during the period under review as compared to 7.14% of
the sales revenue during the corresponding period of
previous financial year.

Increasing financial costs continued to effect the
operations of your company and were Rs 385 million
during the period under review as compared to Rs 265
million during the corresponding period of the previous
financial year. Increased financial costs were partially due
to increase in operations of the organization and partially
dueto escalating interest rates in the country. In line withits
strategic plan fully explained in the director's report dated
September 30, 2006, your company has successfully
swapped some of its expensive loans under ELTF scheme
of Government of Pakistan.

FUTURE PROSPECTS

Cyclical decline in Hosiery and Dyeing divisions has been
overcome and it is expected that capacity utilization of
these and other divisions will be maximized during the last
quarter of the current financial year. Your company is
keeping its focus in implementing the strategy explained in
the Directors' report dated September 30, 2006 and is
hopeful that the momentum achieved in the second quarter
of the current financial year will be regained during the last
quarter ending June 30, 2007 and is expects that after
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successful implementation of all the measure it has
planned, the results of the company for the year ending
June 30,2007 will show further improvement.

ACKNOWLEDGEMENT

The board places on record its gratitude to its valued
shareholders, banks, financial institutions and customers,
whose cooperation, continued support and patronage have
enabled the Company to strive for constant improvement.
During the period under review, relations between the
managementand employees remained cordial and we wish
to place on record our appreciation of the dedication and
hard work of the staff and workers of the Company.

For and on behalf of the Board

Kasur: AAMIR FAYYAZ SHEIKH
April 30, 2007 Chief Executive
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BALANCE SHEET AS AT MARCH 31, 2007

UN-AUDITED AUDITED
NOTE Mar-07 Jun-06
Rupees Rupees

SHARE CAPITAL AND RESERVES
Authorized share capital
80,000,000 (June 2006: 80,000,000) ordinary shares
of Rupees 10 each 800,000,000 800,000,000
30,000,000 (June 2006: 30,000,000 preference shares
of Rupees 10 each 300,000,000 300,000,000

1,100,000,000 1,100,000,000

Issued, subscribed and paid up

share capital

36,365,008 (June 2006:33,059,099 ) ordinary shares

of Rupees 10 each fully paid up in cash 363,650,080 330,590,990
Reserves

Capital reserves | 153,860,248 | | 219,199,038 |
Revenue reserves 1,166,865,862 1,154,891,192

1,320,726,110 1,374,090,230
1,684,376,190 1,704,681,220

NON-CURRENT LIABILITIES
Redeemable capital
Long term loans

39,999,128 119,997,375
1,124,374,582 1,318,959,250
1,164,373,710 1,438,956,625

CURRENT LIABILITIES

Trade and other payables 601,834,108 824,760,026

Interest accrued on loans and redeemable capital 131,667,721 102,548,401

Short term finances-Secured 3,298,960,525 3,094,888,901

Current portion of long term liabilities 499,254,260 550,652,641

Provision for taxation 142,750,665 107,031,197
4,674,467,279 4,679,881,166

Contingencies and commitments 4

TOTAL LIABILITIES 7,523,217,179 7,823,519,011

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment

Operating fixed assets 3,722,750,160 3,889,514,146

Capital work-in-progress 107,585,776 210,112,805
3,830,335,936 4,099,626,951

Intangible fixed assets
Software 5,187,080 5,000,250
3,835,523,016 4,104,627,201

LONG TERM INVESTMENT | 10,638,540 | | 11,940,000 |
LONG TERM SECURITY DEPOSITS 3,120,751 3,120,751
13,759,291 15,060,751
3,849,282,307 4,119,687,952
CURRENT ASSETS
Stores, spares and loose tools 310,796,251 260,523,603
Stock-in-trade 1,388,184,632 1,354,021,919
Trade debts - Considered good 905,677,399 1,038,801,576
Advances, deposits, prepayments
and other receivables 742,878,950 605,592,653
Short term investments 199,656,680 263,694,008
Cash and bank balances 126,740,960 181,197,300
3,673,934,872 3,703,831,059
TOTALASSETS

7,523,217,179 7,823,519,011

The annexed notes form an integral part of these financial statements

Ao

AAMIR FAYYAZ SHEIKH RASHID AHMED

Kasur:
April 30, 2007 Chief Executive Director
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PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2007

Quarter Jan Nine Months Quarter Jan Nine Months
to Mar 31, Ended Mar 31, to Mar 31, Ended Mar 31,
NOTE 2007 2007 2006 2006
Rupees Rupees Rupees Rupees
SALES 6  1837,851,297 5878805385  1538319,061 4526,902,135
COST OF SALES 7 1,620,868,066 5024264689 1,360,795,815 3,999,359,684
GROSS PROFIT 216,983,231 84540696 177523246 527542451
DISTRIBUTION COST 88,643,740 272,488,698 80,468,361 235,122,462
ADMINISTRATIVE EXPENSES 36,395,832 114,468,773 29,987,057 87,950,426
OTHER CHARGES (2,564,197) 5870,198 2,498,500 5,493,385
OTHER OPERATING INCOME (1,385,800) (10,372,232) (3,978,561) (23,417,861

121,089,575 382,455,437 108,975,626 305,148,412

OPERATING PROFIT 9,803,656 472,085,259 68547619 222394,039
FINANCE COST 116,446,136 379,599,229 93687156 265,646,747
(LOSS)IPROFIT BEFORE TAXATION (20,552,480) 2486030 (25139537  (43252708)
PROVISION FOR TAXATION 13,5095519 47452270 10297,775 38,562,677
(LOSS)IPROFIT AFTER TAXATION (34,101,999) 45033760 (35437312 _ (81815,585)
EARNINGS PER SHARE - BASIC (0.9 124 097) (225

The annexed notes form an integral part of these financial statements.

o

AAMIR FAYYAZ SHEIKH RASHID AHMED

Kasur:
April 30, 2007 Chief Executive Director
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CASH FLOW STATEMENT (UN-AUDITED)
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Kasur: AAMIR FAYYAZ SHEIKH RASHID AHMED
April 30, 2007 Chief Executive Director
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NOTES TO THE ACCOUNTS
FOR THE NINE MONTHS ENDED MARCH 31, 2007
(UN-AUDITED)

THE COMPANY AND ITS ACTIVITIES

Kohinoor Mills Limited (formerly Kohinoor Weaving Mills Limited) was incorporated on
December 21, 1987, in Pakistan as a public limited company under the Companies
Ordinance 1984, and its shares are quoted on Karachi, Lahore and Islamabad Stock
Exchanges of Pakistan. The principal activity of the company is manufacturing of greige
cloth, dyeing, knitting, stitching and generation of power and also trading of cloth and yarn.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation of financial statements

These financial statements are unaudited and being submitted to shareholders as required
u/s 245 of The Companies Ordinance, 1984 and have been prepared in accordance with
the International  Accounting Standard No.34; interim financial reporting as applicable
and notified by Securities and Exchange Commission of Pakistan.

Accounting convention

The accounting policies and method of computations adopted for the preparation of these
interim financial statements are the same as applied in the preparation of the preceding
published financial statements of the company.

PROVISION FOR TAXATION

Provision for taxation is calculated on estimation hasis and subject to finalization in the
annual accounts.

CONTINGENCIES AND COMMITMENTS

4.1 There is no change in contingencies as disclosed in last published financial statements
of the company.

4.2 Commitments against capital expenditures are Rupees 36 milion (June 30, 2006:
Rupees 65.924 million).

ADDITIONS IN PROPERTY, PLANT & EQUIPMENT - AT COST

Following are the major additions in the property, plant and equipment made during the
nine months ended March 31, 2007.

Mar 31,2007

Rupees
Plant and machinery 27,937,981
Fumniture, fixtures and equipment 10,843,552
Vehicles 14,707,360
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Nine Months Nine Months
Ended Mar 31, Ended Mar 31,
2007 2006
Rupees Rupees
6  SALES
Export 4,574,524,384 3,607,614,691
Local 1,304,281,001 919,287,444
5,878,805,385 4,526,902,135
7 COST OF GOODS SOLD
Opening stock of finished goods 522,675,239 454,330,151
Cost of goods manufactured 5,121,280,831 4,052,109,214
5,643,956,070 4,506439,365
Less: Closing stock of finished goods (619,691,381) (507,079,681)
5,024,264,689 3,999,359,684

8  TRANSACTIONS WITH RELATED PARTIES

The related parties and associated undertakings comprise, related group companies, local associated
companies, staff retirement funds, directors and key management personnel. Transactions with
related parties and associated undertakings, other than remuneration and benefits to key management
personnel under the terms of their employment are as follows:

Nine Months Nine Months
Ended Mar 31, Ended Mar 31,
2007 2006
Rupees Rupees
Purchase of goods and services 13,604,455
Sales of goods and services 378,180

9  DATE OF AUTHORIZATION FOR ISSUE

These financial statements were approved by board of directors and authorized for issue on
April 30, 2007.

10 CORRESPONDING FIGURES

Corresponding  figures have been rearranged/regrouped, wherever necessary, for the purpose of
comparison.  However, no significant rearrangements/regrouping  have been made except for
‘Commission to Selling Agents' which has been added to 'Distribution ~ Cost' instead of deducting it
from 'Sales' in compli with p ion  requi of revised Fourth Schedule to the
Companies Ordinance, 1984. This change has no effect on net profit/(loss) for the periods presented.

11 ROUNDING OFF

Figures have been rounded off to nearest rupee.

AAMIR FAYYAZ SHEIKH RASHID AHMED

Kasur:
April 30, 2007 Chief Executive Director




